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Abstract

The study aimed at identifying the effect of direct taxes (income and
profits tax) on growth of GDP in Jordan during the period 1976-2017. The
study estimated the relationship between direct taxes, GDP, capital
formation, and government expenditure. Due to the lack of co-integrated
relationship, the VAR regression model was applied. To achieve the goals
of the study, a causality test, the Johansson test, the analysis of variance
components, and an impulse response function test were used.

The study showed that direct taxes (income and profits tax) have a
positive impact on GDP. The main recommendations of the study include
reducing taxes on productive sectors, such as agriculture and industry, and
searching for other alternatives to increase domestic revenues to meet the
budget deficit, rather than increasing direct taxes, such as the creation of

productive projects that contribute to reducing the deficit.
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DY) e @l (S Lee JlaaY) el @l ga b bl T3 (ZLWY)y Jaa
(300 A1) Ayl Lis) dadyal) Jalas 130 &l gall dualay)
o) il e e (Z Y1y Jaall duys) Syaluall (ilpall dlas) ANS g3 5 ang -
Ayl 58 (Pla SaaY!
rAleal) Cilualpally (LY Uay)
o S 8 AasSall b)) duast jrasy il A0 81 Gl 2
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53Lyg (oalami®Y) Lalil) Apdels gl cAloall oyl 28y 3 dediiall Joall b Lage s
(Al-Tayyib, 2013) . acisall xic Laliyll 52l N g3 Lea z )

e IS 5 gl chaasSall b1 sslae aal (e Basly Bdball byl e

Ji e (Vs d3all duym) syalud) dupaall Jaes 83 &5 13) L aha ~lad) Jaall e

Il 13gas Y Dlgn) (missy by ¢ L) el Jaay) ol Ty desSal

LYl Qilsal) e Jlea)) sl w5l e G g N daiiy alull 2] (e

gl b Sl by by el e (ZLYl JAAl duyan) 5dl) il

Jaee & palidily clgl ahaal duasSall ciliall salyy cdumdl Jlo oy sS55 canlial
(Pandey, 2017) . aaill

055 ) byl Gl g mddl) JAN) duyia ) Js e il
B e oy g pajis Gl Tl 4y SO 2Ll duyay el ey i)
S e pe A€ Gty digally ddaehlly e lially dlaall dadiy)
sl G o e B i) lhean Al Sl gl Cligpad) amd g J3)

(Ahmed et al., 2014)

il 3 eola®Y) el & daleddl 8 GGE) AU Gl e ey
oSally ¢cppaianall Hoan ) Gl g5 (Al L) e Lyl g i) diad o))
i Lee QL) ) Gupelinal) JL8] ) 535 @) SHA ZL e dupaall aliail
Al ) Bl dgm Lee pasty oyl elesll Joan Lo J3ag dlgall (3 L) (s
LAl gal)
sABL) byl

) bl gai 8 oy Balaall Calyual) el 1 ALl Slaball (e el elilia

sall e sl Calyall oy 5 (Sheikh et al., 2014) duls calsls Cus ¢ Jlea)
@byl saill e Gla 5 syabad) bl of dabal) cum gl (lagall b gala)
alatialy cdiedll dudladl (1970-2010) 55l &sgice by aladiud &5 ducajill sda ladYs
sailly bl G JaY) dbigh 4l 3Ble 3ga ) Aubal) ciliag  Uadl) st 3500
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Aaall ) G Adlas) AV @b dule WDl @l o ) Aahall lag . galad|
-(Ahmed et al., 2014) &u))s Laad 4T L 1385 ccilpially Jlaa!

) b gl sl e (il S (Al-Masry et al., 2019) duls i,
sailly il Gn dde ADe 35y ) duball Clags  .(2016-1980) s P
Saa¥) Al il e lanaall dayal by Jal) Ayl ool B 3smg9 (g2l
sl e qahaall b Gbas (Khumbuzile et al,, 2018)duls culiy . sl
((2016-1981) 55ll Lasd) il Augiad) liladl aladialss (L) igin & (salaidY)
sally bl G dale ADle 3sa JY Auhdll cilag (ARDL) zisal aladiuls
LR g (B (galaBY)

J2l daspm) syl cihuall A slaiinl ) auls G (Al-Tayyib, 2013) Ll
e Gasily (1976-2008) sl Pla o) 4 M) Jad) @l e (ZLY
daall dupay o Iyl JAsdll @bl sl gouia (VAR) zigad aladiul & Casgll
e 25a9 oai (Granger Causality Test) s duse Jlas) alasiul =LYl
O ) coelals ¢ dall JaaY) Jaall mlilly #UV15 Jaall Lupa o sladY) &dils
ctlaaY) Aaall bl & Gilaad 35 2LVl Jal) duya

sailly Babudl iyl Al ALY Qs ) (Masika, 2014) duly <o
@by didss é (Ordinary Least Square) (OLS) dayh aladiuby «LiS i (gsalat)
il cyelsl Granger dusdl Al lasly (2012-1970) sl Pla Laiaill dedlad)
saill o s Alalall (glly ad sl JAA) dupiny KA # Ll Ay A Basgll ol
s e (A8 ol (195745 0.145 0.93) ke (5ol

Habad) iyl il Gud ) (Ramona, 2018) dahy céa i Gbul) i
«(2017-2009) Zsa)l sl Pla lilegy @ola®Y) sl e saludl e (il
dS 4 ey el o ) deagill &5 (Vector AUtOregressive) gises alaiiuls
Dagiall gl e galai®y) saill o g el il Al GsSon HaLa) e il
Jel il didas ) céas ) (Gashi & others, 2018) duhs Liad 4l ciliags Lo g
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L._?IJ\ Q‘)\:\Azﬂ\ Z\la; 5\.;:13.1 &uﬁ‘)‘)!\ Jaa cJ.,:J c(°/012.6) Add Lo Jl..’\.p QJ:\L\ (9384) LQJ\AL\
daall duya (il e

(2017-1976) 83a) JMA o) A gLy Jaa) dupda Aas ki (1) Jgas

M"m Cu;‘\zb Jaal ’d‘fm Jaal dupa | clably) | by | L
Tl - Qubeg\ e | SR l S | |z |
dglaall il il z¥l )

11% 6.8% | ----- 11.8 107.6 | 173.8 | 1976
9.2% 5% 12% 13.2 142.2 | 2645 | 1977
11.6% 8% 40% 18.5 158.5 | 240.2 | 1978
12% 6% 21% 22.3 187.9 | 398.2 | 1979
12.2% 6.3% 25% 27.8 226.1 | 435.5 | 1980
13% 7.6% 44% 39.9 316.4 | 522.7 | 1981
12% 8% 9.20% 43.6 362.2 | 561.8 | 1982
11.4% 7.6% 5.50% 46 402.8 | 599.5 | 1983
11.5% 9.1% 6% 48.7 424.6 | 530.7 | 1984
12% 8.4% 12% 54.4 459.3 | 647.1 | 1985
9% 7.1% -12% 47.9 527.2 | 670.9 | 1986
8.2% 6.6% -5.4% 45.3 549.2 | 676.8 | 1987
7.6% 6% -5% 43.2 565.9 | 721.3 | 1988
8.6% 6% 18.5% 51.2 593.8 | 855.5 | 1989
15% 12.1% 122% 114 773.9 | 938.2 | 1990
10.4% 8.2% -19% 92.7 886.8 | 1117 | 1991
9% 8% 18% 1095 | 1221.3 | 1358.7 | 1992
9.5% 8.4% 8.40% 118.8 | 1243.0 | 1406.1 | 1993
10% 9% 15% 136.6 | 1361.8 | 1537.3 | 1994
11.6% 9.4% 11.5% 1524 | 1437.2 | 1620 | 1995
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M"m Cu}x\, Jaal ’d‘fm Jaal) dupa | o) | by |
Cfclfﬂ“’ - a.ub;g\ o g e Cuﬂi, e | iy |
Aalaal) il il zW¥l )
12% 10% 14% 173.2 | 1476.2 | 1723.2 | 1996
10.5% 9.2% -14% 149.7 | 1415.8 | 1620.8 | 1997
9% 8.2% 1% 139.6 | 1529.2 | 1701.4 | 1998
9.4% 8.4% 9.4% 152.8 | 1617.4 | 1815.9 | 1999
10% 9% 5.3% 161 1610.1 | 1850.3 | 2000
11.3% 10% 21.3% 1954 | 1718.6 | 1968 | 2001
11.2% 9.7% 0.4% 196.2 | 1750.8 | 2016.7 | 2002
12% 8.2% -0.4% 1954 | 1675.6 | 2363.4 | 2003
10.1% 8% 12% 217.9 | 2147.2 | 2814.3 | 2004
11% 9.2% 3% 283.7 | 2562.9 | 3063.9 | 2005
13% 12% 45% 4114 | 3164.4 | 3469 | 2006
13.6% 12.4% 20.2% 4949 |3628.1 | 3971.5 | 2007
14% 12% 22% 603.4 | 4375.4 | 5093.7 | 2008
18.2% 17% 27% 764.7 | 4187.9 | 4521.3 | 2009
15% 13.3% -18.3% 624.6 | 4261.1 | 4662.8 | 2010
16% 12.3% 7% 667.4 | 4198.9 | 5413.9 | 2011
15% 14% 3% 688.3 | 4726.9 | 5054.3 | 2012
13.3% 12% -0.9% 681.9 | 5119.8 | 5758.9 | 2013
13% 10.5% 12.3% 766.3 | 6031.1 | 7267.6 | 2014
14.2% 12.6% 12% 858.7 | 5910.9 | 6797.1 | 2015
15.1% 13.3% 10% 9447 | 6233.6 | 7069.6 | 2016
14% 12.6% -0.6% 938.4 | 6717.6 | 7425.3 | 2017
Laalial) Sllal) (L) 50l Lgicd) Lilan) 5,88 ¢ S3pall Slidl 2 jaeadl
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Ldball Gigne Jumd Al by e
gl Pla o1 3 ) ol mW g zUYs Jaal duyia s
.(1999-1976)

U ez Jaal) D s el el @l (2) Joaad) e Ladly

B e WY Jaal Ay daws @il ) L(2017-1976) 58 DA Jlay) Jad)

S e ¥y Aol Ay daws anitly ((%2) @il (1976) ple 8 Saa)) s
(% 3.2 ) 4 L J<i1 2017 ple Jleay) ladll

BAl A G (A laal) Asall @il o z LYl Jaal Aupda A (2) st
(2017 -1976)

Ll el Lupia Ao | Jaa Aupa | gl gai Jama | Aol glilf o
s ol @l 5 | gl | e e | ey

2% 11.8 - 567.3 | 1976

1.9% 13.2 21.6% 690.4 | 1977

2.3% 18.5 15.2% 7954 | 1978

2.2% 22.3 23.5% 982.5 | 1979

2.3% 27.8 18.5% 1164.8 | 1980

2.7% 39.9 24.3% 1448.7 | 1981

2.6% 43.6 14% 1649.9 | 1982

2.5% 46 8.2% 1786.6 | 1983

2.5% 48.7 6.8% 1909.7 | 1984

2.7% 54.4 3.1% 19705 | 1985

2% 47.9 14% 2240.5 | 1986

1.9% 45.3 2% 2286.7 | 1987

1.8% 43.2 2.7% 2349.5 | 1988

2.1% 51.2 3.2% 2425.4 | 1989

4.1% 114 13.8% 2760.9 | 1990
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Clll el Lupia o | Jaa Aupa | gl gai Jama | Aaall glil o
s ol @l 5 | gl | e e | ey

3.1% 92.7 7.1% 2958 1991
3% 109.5 22% 3610.5 | 1992
3% 118.8 7.5% 3884.2 | 1993
3.1% 136.6 12.1% 4357.4 | 1994
3.2% 152.4 8.1% 4714.7 | 1995
3.5% 173.2 4.1% 4911.3 | 1996
2.9% 149.7 4.6% 5137.4 | 1997
2.4% 139.6 9.1% 5609.9 | 1998
2.6% 152.8 2.9% 5778.1 | 1999
2.6% 161 3.8% 5998.6 | 2000
3% 195.4 6% 6363.7 | 2001
2.8% 196.2 6.7% 6794 2002
2.7% 195.4 6.3% 7228.8 | 2003
2.7% 217.9 12% 8090.7 | 2004
3.1% 283.7 10.3% 8925.4 | 2005
3.8% 411.4 19.6% 10675.4 | 2006
4% 494.9 13.6% 12131.4 | 2007
3.8% 603.4 28.5% 15593.4 | 2008
4.5% 764.7 8.4% 16912.2 | 2009
3.3% 624.6 11% 18762 | 2010
3.2% 667.4 9.1% 20476.6 | 2011
3% 688.3 7.2% 21965.5 | 2012
2.8% 681.9 8.5% 23851.6 | 2013
3% 766.3 6.6% 25437.1 | 2014
3.2% 858.7 5% 26637.4 | 2015
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Ll el Lupia o | Jaa Aupa | gl gai Jama | Aaall qililf o
o) laall gl 0a | gl | el laal | M)
3.4% 944.7 3% 274448 | 2016
3.2% 938.4 4% 284485 | 2017

el cleal) AL 55 A Alasy) 501 ¢ gSyal Slidl 1 jradl

tAafdl) g dgal

G Saa¥) Sl mmlilly (ZL¥ls Jaall dupn) spblal) qilyall G A il
o ) il Al Aolamy) chaial sl S s ((2017-1976) sl Dla o))
st cagSall Gy JW) ) 03sSy Bl il ety e sl gl
P Chges I calegl JSG B cibaiall sda S e i) Sy duhall sd¢l dlfis
.(Dladla & Khobai, 2018) 4w (s 3Y) z3gaill dudall
sduyal) oa o pddiual) 7 dgall)

LNGDP: = a + B1LDTX¢ + B2LGt + B3LKe+ ue

V) el sall e e i sag oAl sl ZUWIGDP dus
Bi, ¢ el 03585 K ¢ casSall GEYIG ¢ (z¥y Jaall dupum) sl (il alDTX
L phall Lasll up ez 3paill ilales
b)) Jalatl) il

S e s A chetal Gl ddlasy) ahasd) ) (3) 4y dsaad) el
Oe JS (Std. Dev.) (el CabatVl of ) s LDl as ¢ (GDP) Jleay!) adll
Ju e say s e (DTX) syibial) cilyually (G) casSall Gliyly (K) dlandll sl
s JS8 0500 s S S8 agnd e
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Oay sl aisl ain ¥ ochsad) of W oo (Jarque-bera) jlas) DA e

) ALYl Jaahl) cpesilly casSall BB Jaa)) adll w5l of a3 HLasyl Pla

oo JU (Sig.) ANV gy Aaiize ! (J-B) dblan] dad cilS Balull iyl

o3 o S 13 Ol ((%5) e I BaLal Calually asSall By Maudll gl

Y i) gt e A 038 e lilly ¢ andall asisill e B Y clpial
ol Ll e B Cumy (LN) rdall il gl A3 alasioly el asjsill ao

ciliball Ludagl celany) (3) Jsaal

GDP K G DTX

Mean 5901.343 2238.990 2798.486 274.9381
Median 4802.350 1340.700 1795.400 151.0500
Maximum 11872.30 7114.800 8173.200 944.7000
Minimum 1689.400 193.4000 | 255.2000 11.80000
Std. Dev. 3099.940 2174.052 2563.598 293.6485
Skewness 0.644182 1.044684 0.976232 1.065092
Kurtosis 2.038050 2.610494 2.450809 2.646450
Jarque-Bera 4524151 7.905055 7.199027 8.159693
Probability 0.104134 0.019206 | 0.027337 0.016910
Sum 247856.4 94037.60 117536.4 11547.40
Sum Sqg. Dev. 3.94E+08 1.94E+08 2.69E+08 3535406.

Observations 42 42 42 42

EViews galiy il 1 jradll
(The Unit Root Test) 4wyl dodlad) cpusia (5€u (530 (bl Bansll jia Lol

«(Unit Root Test) saagll jia jlodl Pl e clpasall 4phaay) Lol ela) &
G a5 cpall g ge Btes desdieadl Ll ddld) cilily of e @il
DI G oSal) 25 G (ADF) gsall s — S0 laal alasiuly Gaail o) )l
LAYy disndl) (ADF) a8 (4) Jssall s cillaal) ded ok oo cihusal e
o LS el b destied) clpiiall
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(ADF) Augmented Dickey-Fuller)) augsall Jish =S JLis) qitii (4) Jgs>

GAl (S5iusall
d j}!\
Aagil P Adf Aagil P Adf il

Sl | 0.0104 | -2 608194 grs 0.9919 | 2.180507 | LNGDP

asl. | 0.000 | 5017207 | e | 0.9987 |2.903632| LNK

Sl | 0.0149 | —2 168893 grs 1.000 | 5.746493 | LNG

asle | 0.000 | —4657017| e | 0.9996 | 3.312988 | LNDTX

LAl dlae] et jaadd)

(1) (1) ¥ Ayl e ASles s Cbpiiall puan o) ey ¢dsand) Q1 A (s
ral) Slasyall St Aulia pie il jgliiy . Lgibsivn ASle ye i) guen Lty
VAR zisai die Al ol Gslad ¢l 55 a9 (OLS) kel

lgaal oy ChLEAY) Gy o slae¥) & sl shalall il Ju) sl slaYs
aa] ) 22l lss) S Gua ((SCi1978) ilsd ey « (AIC:1973) wlish Las
+(5) dsaa e (Lg=1)5aals 5hlo 558 gy sl
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slady) i Lol (5) Jea

Lag | LogL LR FPE AIC sC HQ
0 | 24.08928 NA 3.97e-06 | -1.085907 -0.911754 -1.024510
1| 1729584 | 257.5034* | 3.04e-09* | -8.268023 -7.397256* | -7.961037*
2 | 188.8151 | 23.99933 | 3.16e-09 | -8.260277 -6.692897 -7.707702
3 | 201.8314 | 16.88597 | 4.05e-09 | -8.098994 -5.835001 -7.300830
4 | 2195085 | 19.11038 | 4.39e-09 | -8.189648 -5.229042 -7.145896
5 | 2454643 | 22.44830 | 3.51e-09 | -8.727802* -5.070583 -7.438461

EViews gl il 1 jaadll

-(Granger Causality Test) 4wl Lasl

@ LS il culy « aiha L HLEA) Gul &5 z3gaill Ghaiie G dandd) HlosY

Al JLES) mil (6) Jots
Pairwise Granger Causality Tests

Sample:1976 2017

Lags:1
Null Hypothesis: Obs | F-Statistic Prob Bl g5
LNK does not Granger Cause LNGDP 41 3.00882 0.0909 g Y
LNGDP does not Granger Cause LNK 0.57130 0.4544 iDe
LNG does not Granger Cause LNGDP 41 1.76842 0.1915 Y
LNGDP does not Granger Cause LNG 0.23318 0.6319 ide
LNDTX does not Granger Cause LNGDP | 41 2.05941 0.0594 Ll
LNGDP does not Granger Cause LNDTX 2.75632 0.0930 )
LNG does not Granger Cause LNK 41 5.75796 0.0214 sla]
LNK does not Granger Cause LNG 1.47305 0.2324 )
LNDTX does not Granger Cause LNK 41 0.45311 0.5049 el
LNK does not Granger Cause LNDTX 7.36558 0.0099 )
LNDTX does not Granger Cause LNG 41 2.87358 0.0982 R
LNG does not Granger Cause LNDTX 9.17999 0.0044 )
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ol Al dad culS 13 cdpmad) las) il A jead LllaaY) dedl) e slac Yl
AV i Legia JS 0 (gl Aol B Do 35ap @l i e IS 8 %5 (e
o) Cun ¢l (Al-Tayyib, 2013) b Ll liag ) 3G ae anus dasill sday
Agall iy 28y 4 Lediad) Joall L Lage sy 505 Jaall duyaS spaluall iyl
sy cpainall die Lalbll 5ol ) g2k Lee YD 8ol (salaity) Lalidl) dileléy yohalg
ST Ly lalypl A3 V) Agall A 2850 Cages (saleaBy] saill 52L) o) Acsds gl

OusSily ool YD o olat¥) Lolal Al sgng ((6)dsand) DA e
e el oSl s asSal) B o (6 s )

Balaall Cilpually el usSall o Auolal L A8Dke 35ns Lanaad) i) Lehil LS
Syalaal) iyl asSall Gy G eladV] dnlal Ale aags (Z LYy J3all duyu)
(Johansen co-integration test) ¢ swilaga Ll

doalaidy) il G b S ADle d5ag o RS Gguwilaga HLEA) aadiun
e ST dsag ol Al las) i cdliae LS BDe e ST asag Als 3 Laling
padinl (e A IS Ay danddl pladl B eday o cbunal)l G dpde el Al
Ogailaga HLod) milE eda (7) Jeandl . guilaga lidl
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Osmilagy sl milis (7) Joa
Sample(adjusted):1978 2017
Included observations: 40 after adjustments
Trend assumption: Linear deterministic trend
Series: LNGDP LNK LNG LNDTX
Lags interval (in first differences): 1to 1

Unrestricted Cointegration Rank Test (Trace)
Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None 0.446126 47.12668 47.85613 0.0585
At most 1 0.284003 23.49395 29.79707 0.2227
At most 2 0.191490 10.13077 15.49471 0.2708
At most 3 0.039889 1.628269 3.841466 0.2019

Trace test indicates no cointegrating at the 0.05 level

* denotes rejection of the hypothesis at the 0.05 level

**MacKinnon-Haug-Michelis (1999) p-values
Unrestricted Cointegration Rank Test (Maximum Eigenvalue)
Hypothesized Max-Eigen 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None 0.446126 23.63273 27.58434 0.1481
At most 1 0.284003 13.36318 21.13162 0.4194
At most 2 0.191490 8.502496 14.26460 0.3299
At most 3 0.039889 1.628269 3.841466 0.2019

Max-eigenvalue test indicates no cointegrating at the 0.05 level

* denotes rejection of the hypothesis at the 0.05 level

**MacKinnon-Haug-Michelis (1999) p-values

EViews galiy it @ jaadl)
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Alaie Yl clpaid) G dide JolS ADle aag ade M Ggailaga HLos) <A g
t dady 0.05 (e S 0.0585 &dlaay) dod of gl judny AdLaY) dedll e
(Aiide JalSs ADle d9ag a2e (pd A 47,12 dawgad) 4o t e ST 47.85 Ldgaall
gl 5eY) bl by el g da¥) dligh 45 ADle agag s Aoy Les
VAR. zisa
(VAR) 3 jaaiy) jLis) gl

Gl e sl e S ek @) I laadl) asie Lad) i i
(8) s b g ae sl
S aay) el il (8) Jeas
Vector Auto regression Estimates
Sample(adjusted):1977 2017

Included observations: 41 after adjustments
Standard errors in () & t-statistics in

LN(GDP) LN(K) LN(G) LN(DTX)

LN(GDP(-1)) 0.824069 | -0.582841 0.071742 -0.382315
(0.10242) |  (0.32810) (0.17447) (0.31004)

[8.04595] | [-1.77643] [ 0.41121] [-1.23311]

LN(K(-1)) 0.043306 0.788189 0.032669 0.304742
(0.04501) |  (0.14418) (0.07667) (0.13624)

[0.96219] | [ 5.46674] [ 0.42611] [ 2.23673]

LN(G(-1)) 0.025601 0.814144 0.769171 0.628505
(0.07808) |  (0.25014) (0.13301) (0.23637)

[0.32786] | [3.25476] [ 5.78274] [ 2.65894]

LN(DTX(-1)) 0.007453 | -0.241222 0.106268 0.392506
(0.04975) |  (0.15939) (0.08475) (0.15061)

[0.14979] | [-1.51345] [ 1.25385] [ 2.60602]

c 1.008890 1.688624 0.438256 -0.529445
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LN(GDP) LN(K) LN(G) LN(DTX)

(0.50761) (1.62611) (0.86468) (1.53662)

[1.98751] | [1.03844] [ 0.50684] [-0.34455]

R-squared 0.991651 0.977669 0.992983 0.986350

Adj. R-squared 0.990723 0.975187 0.992203 0.984833

Sum sq. resids 0.087582 0.898767 0.254133 0.802567

S.E. equation 0.049324 0.158006 0.084019 0.149310

F-statistic 1068.933 394.0222 1273.603 650.3341

Log likelihood 67.87294 20.13975 46.03467 22.46052

Akaike AIC -3.066973 -0.738524 -2.001691 -0.851733

Schwarz SC -2.858001 -0.529552 -1.792719 -0.642761

Mean dependent 8.573655 7.270872 7.543112 5.014572

S.D. dependent 0.512097 1.003083 0.951536 1.212389
S e
Dt s
Log likelihood 174.2684
Akalkfriltr;frci)(;?atlon -7 595289
Schwarz criterion -6.689400

EViews zaliy il 1 jaadl

& %99 M R? %99 N died cliay R? aasill Jalea (8) 4y Jsaadl (e Lol
ol sid) (e %99 sylate Lo et o e Uil Altisall clyaiall ¢

ol el ey Gun risall digine Guw U F-statistic ded e Ly
Al Jsdg djieall dacajill (b ey 13ag o T-statistics) dad ore Sl a5 1068.93
S Uy 350l
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-(Variance Decomposition) ¢uball clig€a jLis) il
el sl e ) sgen (o2 uiiall gaml) 8 cplal) Jhake e capetl) dal g
3 VAR zisa 3 @AY daaiagll clpiiall 4 gl U ) g 62 lakally auis
fot WS il cal€ Lady) 13e Baaka aasy cailisSa ) cplal) dulas
Ol clisSa JLid) mili (9) Jssa
Variance Decomposition of (GDP):

P(ijrio LNGDP LNK LNG LNDTX
1 100.0000 0.000000 0.000000 0.000000
2 99.06469 0.828078 0.084892 0.022335
3 97.25297 2.136312 0.594450 0.016268
4 94.78021 3.501999 1.701984 0.015805
5 91.87722 4.745933 3.360026 0.016817
6 88.74767 5.820238 5.416965 0.015125
7 85.54722 6.731268 7.707006 0.014507
8 82.38622 7.501774 10.09159 0.020415
9 79.33848 8.155865 12.46984 0.035821
10 76.44979 8.714341 14.77504 0.060822

EViews disay zili @ jradll

Cua (9) dsaall Ll bl e Jouaad) & cplall clipSe dalas jlas) (gulas xie
cilS - dgatl) il & puadil) 508l o cplall clisa dalas die asly Joanl) 1aa il el
(%14.77) asSall 3yl % 8.71 el 0ol ducill cilimy 3 cale J<i dadiye
3 asSall Glay) o LaaYl 13 cpw +(%0.06) (z WYy Jaal duyia) sydlaall il yally
Al lysie o oe (P14.77) Mo bl eUadY dppdsi 5,8 5l il sl
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Jadl) Bayt Alaiay) Al Lol il

Babaall Calyally ¢ Jaall (585 (e JST dad 33y &lasiad (1) JS80 Pl e LDy
la))ate Alsde dereal JlaaV) ol w0 e osSall GlaYls oz ¥y daall Luyu)
Al @l e el gusSs 5 oh ISa DA e oty casly (lane il
IS fig sl @lae Gbail pliie Jauhll 35Sl 3 palia juo @l of Gaw  JlaaY)
deza ol UK DS e g« teall (e L s S0 (L) el e ol
iy L) ) @l e dadl 57l ) 108 st asSall GlY) b ddlsde
Sl i s (2Ll Jaall duyps) Babal ilyal) e Adlgie dera ol ol Lad

Al Al 8 v dalig ey JleaY) el gl e

Response to Cholesky One S.D. Innovations + 2 S.E.

Response of LOG(K) to LOG(GDP)
.1e

a2z |
.os | B
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Juil) 50 L) Alla (1) Jea
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Ciluagilly gl
CsSilly casSall GEY) o olat¥) Anlal WDl apns A ) lidl mln copeli L1
Lagall e allial) 138 ey (Maubll CpoSll Cunn casSall 31 ) () Jland
U 5ab) ) ssn o W lana) Bl g5 Lee Adlandl) claall a3 Al
(Masika, 2014) dus lgl) ol —ag ) Aol (i 9« —Tlaay) Lo
Slea¥) Aaall mililly Cilpall gai L3yl dBle cuxag us (Kalas et al., 2017)
On O okl s0adY (%14.77) @il s 53 €1 Calia asSall GaY1 e 3 .2
Dy colal) ellaal (pa (%8.71) usty (s Jlaw )Vl 03585 juvia 4y dpaill il
(%0.06) sty G (7 L¥ly J3 duyaz) Biluall Cailyuall jrie
Auy) Haball cilually Jaubll (sl grite on Al daadl jlaa) @it cpeldl .3
bl il cu bl 0sS of 61 sla¥) dulal 3BDle 3gag (WY 3
Bpalal) iyl 8l ) sase DY) o ]l udag (Vs JAN) Ay
zWl i ol 50L of sy S (Masika, 2014) s e dagill 038 anuss
LY sailly yilial) ilpal (e BT el ) A A g IS
Sl o @ bl Gl ally casSall GEY) o elad) Al ADle g
Aahy b ag Al el ae s Y Al oda culy Bpdlad) Cilall iy e sSal
G casSall WY o S g olad¥) ddls ) clags A (Al-Tayyib, 2013)
il o3 e daly (asSall GV G 80l s Y Baball ciilyall Lty €8yl il yual)
colad) Cpall Aeadl el A yuall il oda (e o) 58
GleladlS o qilpal) (uids duhll pas (@il e 4d) deasill & Lo e slaeYly
Saall Capatl @llyg dlpall Shala B3 el Said elially o3l g UaalS Al
Alsall Sae aud Adaall byl 533l (A1 By e Gl g @l Gliaall (8 (il
b o ) Ay bl Lals) i (2 L¥ly 3l L) Byaball bl 83b) e Yy
s @la®y) il (o3 duhall pagiy ASal dagSall dijlge (B Daed) anias
c SV Y il a3l 46 liS Baliyg Lyl ek i Al cilabaud)
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Gadall
(1) gl
A pal) & paia
L pu) il pual) Gy | Meall) cuesil) | Aaall bl "
(s Jaan assal) Ay

11.8 255.2 193.4 567.3 1976
13.2 325.5 277.9 690.4 1977
18.5 351 263.1 795.4 1978
22.3 502.3 309.9 982.5 1979
27.8 539.4 433 1164.8 1980
39.9 624.2 666.8 1448.7 1981
43.6 674.8 650.8 1649.9 1982
46 668.1 589.8 1786.6 1983
48.7 672.8 571.2 1909.7 1984
54.4 759.3 414.9 1970.5 1985
47.9 824.1 444.4 2240.5 1986
45.3 875.1 515.7 2286.7 1987
43.2 1062.3 532.5 2349.5 1988
51.2 992.6 563.6 2425.4 1989
114 1032.6 850.3 2760.9 1990
92.7 1264.8 738.5 2958 1991
109.5 1291.2 1208.8 3610.5 1992
118.8 1336.6 1422.8 3884.2 1993
136.6 1492.7 1451.2 4357.4 1994
152.4 1604.8 1554.1 4714.7 1995
173.2 1706.6 1499.3 4911.3 1996
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L p) ) Ay | Mleall) cuesil) | Aaall gilil T
(s Jaan assal) Ay
149.7 1884.2 1321.8 5137.4 1997
139.6 2028.7 1224 5609.9 1998
152.8 1956.3 1246.3 5778.1 1999
161 1970.1 1341.4 5998.6 2000
195.4 2123.5 1340 6363.7 2001
196.2 2221.8 1365.3 6794 2002
195.4 2442 .4 1506.5 7228.8 2003
217.9 2931 2215.6 8090.7 2004
283.7 3104.4 3047.9 8925.4 2005
411.4 3860.4 3025.4 10675.4 2006
494.9 4540.3 3671.9 12131.4 2007
603.4 5431.9 4661.6 15593.4 2008
764.7 6030.5 4447.9 16912.2 2009
624.6 5708 4506.8 18762 2010
667.4 6796.6 5212.1 20476.6 2011
688.3 6878.2 5908.1 21965.5 2012
681.9 7076.9 6691.8 23851.6 2013
766.3 7851.1 7114.8 25437.1 2014
858.7 7722.7 6419.9 26637.4 2015
944.7 7948.2 6080.4 274448 2016
938.4 8173.2 6536.1 28448.5 2017

Aihide el (gill Ailasyl chall (<l il @ jaadll
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