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Abstract

This study aims at verifying the existence of a mutual effect between
industrial concentration and profitability in the Jordanian manufacturing
sector and at finding out the direction and size of this effect, if there is any.
Due to the lack of data pertinent to the overall manufacturing sector, the
data of the industrial companies listed on the Amman Stock Exchange was
relied upon. To achieve the objective of the study, the analysis was carried
out through the use of a combination of cross-sectional data and time series
(Panel Data Analysis) for the period (2010-2017) at the level of 7 sub-
sectors. The results showed a positive and significant impact of industrial
concentration represented by the Herfendail Index on profitability
represented by the two indicators of gross profit margin and net profit
before interest and tax to sales. However, there was no significant effect of
concentration on profitability represented by the Net Profit Margin Index.
The results also confirmed the existence of a significant and positive
influence of profitability represented by the two indicators aforementioned
(i.e. gross profit margin, net profit before interest and tax to sales) on
industrial concentration. On other hand, there was no significant effect of
profitability represented by the net profit margin index on industrial
concentration.
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e 48 oldia angy Yy (3ol 120

ety (3gme 989 %032.93 zawailly aglally el gl 8 eliall Sl Jans iy S
s geally d5lally Gadlal) (o ana (ge %42 aliee Lo G ilanes sliie 3gas Liad
Jare il 28 Ailadyls datigh Cleliall Gow Wl L (Sala)l alV) delial gll) iS5
ey Lo i oliie dgasl Blases sliie Gow Liad Goull 138 oy %30.8 4 Sl
Gl e S Bl Adlay) clanslly Salall (el A58 a5 Gsedl 138 aaa e %50
D) Goe ) il a9 %26.16 S Jaee il duglal) cileliall Gou s - Lgaudlia
Gsm b S Jone gl Ly cBsull pan 0o %60 o lasd ciliie gl agag) 30
dit Lo el slaie dgagl Bl e sli e Gow Jia sa5 %21.8 by yially L3eY)
sLdiall ddgud) dand) cily cpm 3 Oalsall dubagll AS5A) a5 () aas (e %40
%17 ek A
Al Gles @ B Al GAGEN Lbigath) clelivall gUad b S da (1) Jgaad
Qi ydidas Lulda (2017- 2010) Bl ¥4

. gl
alelial) . PEPEN] g b
. aleliall . Xy - . oadhall &l
A Ll Asuaigl) alelually as Likal) o "
gt | cligydally | alally | flaaally
i Laany | Gl | il ,
Tadlly

2010 20.24 27.68 21.56 35.83 100.00 31.86 54.71

2011 24.18 27.54 22.11 36.06 100.00 33.16 58.32

2012 28.72 26.50 22.89 33.57 100.00 29.92 53.18

2013 26.46 27.97 22.26 32.72 100.00 29.98 54.07

2014 23.83 30.65 23.04 36.42 100.00 32.81 57.08

2015 23.85 34.46 20.70 40.32 100.00 32.09 67.13

2016 31.37 34.47 20.46 43.15 100.00 38.21 73.67

2017 30.66 37.63 21.36 36.92 100.00 35.41 87.17

Average 26.16 30.89 21.8 36.87 100 32.93 63.17
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Aot DA e gy s o clanadl 58y 5. sae Ll e Do)l e
Ondy G Al mll G GHll Aaadle pe el (mdas e 3)aalls daliall Wa)lse
slasall bl 5oUSH ) doss)ll s Laty ciSall Jaall Jles) ) o)l
ol Gele ey Lao)ll Guldl chdse A6 e duhall sda B olael) & s
sflall moll Ghalay cilanall ) dpally Slsdl) 8 )l Alay ¢ Jlaa)
AV gl Gaulaall oda Jaxd Gum

1 A
il
Al

%100 ¥ ————— = Jlaa¥) )l (sl
Ll B s leaeli— el Hlas)
%100 x ‘J_ I““P : = Gilasall ) duyally ol J o)l ila
E'{_J'I'I' (siba
%100 x — = =)l Lila Jla

L

b Aautal) clgEl ) Lladl clelial) gl b laaY) gl Gala (2) Jgaad)
(2017- 2010) (s 85 b M) o g

. ; g hb
alelial) |, Ao g b
i clelial) | Ly y . oadlall | Al
Lw | W gl clelially | deldl) s L
dlasl) | Cligpdally | agladly | el
i adliaayly | 4zl aalally .
Tl

2010 17.45 13.44 16.33 52.73 19.87 | 26.58 | 22.50

2011 15.92 15.30 10.60 49.02 1747 | 27.10 | 27.82

2012 17.61 16.07 12.75 51.82 18.31 | 25.89 | 30.53

2013 17.60 15.89 1451 54.45 13.00 | 25.78 | 32.62

2014 15.92 15.66 17.42 55.20 1357 | 21.38 | 31.23

2015 15.06 14.39 18.10 49.21 15.04 | 20.45 | 36.32

2016 18.58 17.54 14.63 51.45 18.62 | 19.63 | 40.67

2017 18.00 14.32 17.69 52.74 19.09 | 19.64 | 36.29

average | 17.01 15.33 15.3 52.08 16.87 | 23.31 | 32.25
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Sl Glee Bsu 1 H1adll

Jasie€ %52.08 il wbilaall (o el MY Jana el o Joanll DA (ga Laadls
c dhala i OIS Ly dulal) clelially 4] glad b el olS5 (2017-2010) 55
-(2017- 2010)5554ll dacssia€ %15.3 aiast iy Cum g y-ially 331 g U 3 Naa
ladll Ji =l (dla o deass moll lea) o dbadill Capliadll ik iy
gl dmsy Jare (B S Galeadl 1aadl us (3) dsaadl daiasy LS el ) 4yl
Gla das s mll Jea) oo badill Caplead) 2l ae Lkl clelially 4]
%2.3 ) g bl e b dupeally Sl J8 m)l
laadly gl g Uadl culS dayall sl S8 ol bl s el Gl Q) i
%22.15 Jara
Llgatl) cleliall g Usb B clasall ) dupally 36l J il Bla (3) Jgaal)
(2017- 2010) ¢y Ball b Al las Bgm (b Aatal) CIHAN Sa )

alelall [ dg ) & Uad gl
o i:.\:.umn Tyl Ay al::tmsb e Ll Skl &)
Aglaxsll Al Cilig pdially ) | i glally | ladly
gdlly
2010 7.20 -0.34 4.89 18.00 | 11.70 | 21.65 | 14.75
2011 6.36 0.34 -2.23 -8.23 9.48 | 20.38 | 19.56
2012 11.32 -0.25 2.46 -4.07 1030 | 22.14 | 21.35
2013 8.65 3.46 6.32 8.06 474 | 17.63 | 22.86
2014 6.57 5.42 9.35 5.61 550 | 14.88 | 19.88
2015 3.28 1.09 9.11 -2.09 6.48 | 1252 | 22.71
2016 11.14 7.51 1.09 2.08 10.26 | 16.97 | 25.23
2017 4.73 2.95 5.93 -091 | 10.84 | 8.6 30.86
Average | 7.40 2.52 4.62 2.30 8.66 | 16.83 | 22.15

Sl lae (3w 1 jraall
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Gla Jiale) Slagd) ) m)ll Gl e dans dupaally 2l 2k e

sl Gua el all g Uil culS mll bl Jaea Lef of B adl Cum ()

cral Con J) Al Cals Bkl clelially 451 g e & Ly %19.1 4is
(4) sl dnimgy L %2 4l )l la Jaes

b Aausal clHal S Lbgatl) cileliall g Ud b mal) la Ghals (4)J g2
(2017- 2010) ¢ 05 A Ml las (B g

. g ad
cleliall | agY) )
) alelall | Ly - ) udlall | Al
o A glasst) el Lig ial] clolialy | Acbh) yglal) L)
ay - (7 3 .

—9laz ALyl Silag paially ) ey g | Alaadly

gl
2010 3.52 -5.13 2.86 13.77 | 6.87 | 1542 | 13.16
2011 3.51 -4.33 -3.77 -12.61 | 533 | 15.80 | 17.16
2012 7.81 -4.78 1.57 927 | 641 | 17.66 | 18.98
2013 5.44 0.35 4.80 3.92 3.27 | 1354 | 2052
2014 3.39 3.54 8.11 0.67 372 | 11.33 | 17.11
2015 0.15 -0.81 7.61 632 | 467 | 862 | 19.71
2016 8.52 5.86 -0.31 240 | 7.82 | 12.58 | 21.49
2017 1.46 1.11 4.79 550 | 835 | 3.63 | 24.78
average | 4.22 -0.52 3.20 200 | 5.80 | 12.32 | 19.11

Sl plae @ou 1 Hradl
rdaaylly A G ARl alal) Jolanl)

ISl Dbl cleliall gllad 8 Gyl SR Gn Jolaall il alal) ol
Lpadaial) el Ledladl by z3sas alainly duhal) culi Il lee Gow 8 Aasd)
Al dals Llaa) 5,8y 454V & Panel Data g3l cuws) 35 «(Panel Data)
Clangll cpn clBEAY) s il el s A laeW) cpes 33l @Y dnlasdy) cludall
-(Hsaio, 2003) Zuaksaall
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o hiall Ao Jia Bog) 5 b Aedl 5l vie § g adll flil uaiall s Yie o) s
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Aasl) a5l vie | saalaall b Uadll dad i git 5t dia)l) 55l die | g Uadll ((gpaeedll)
syl iyl se Jia it cleladl) dae Bl s
taidlall z dgall) maad )Ll

tblid) de sene aladid 4l Gualiall #3gall dijee dal (e

Ji (e L8Vl s -1 5 o:(Lagrange Test) mibe¥ cielias laal :Yl
L) Al ey awp LS a8 i s (Breusch & Pagan, 1980)
:(Alshorbaji, 2011) (2011 ¢ )54l

[

.. 08

4l il ez 3sail 138 gk
cliall #3501l 5o (Pooled) apenill Hlasiy) #3543 :Ho
s (RE) Random Effect &lsaadl of (FE) Fixed Effect aul) cl,slll 350 :Hy
liall gl
cil€ 1) L (P-value) dad Pli (e o wliall zdgaill a3 S HLad¥) sha) e
Al = 3saill g8 (PoOlEd) z3sas of (sF dujuall A @) Jis ¢ (P-value > 0.05)
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s Jull J<all e (Hausman Test) daua Jasts . (Panel Data)

H = (EOLS' - EGLS)! [Var(EOLS - EGLS)]_:L(EDLS - EGLS)

Adlsdial) clyililly Al BB ik (e §)A (Bos — Bers)

Cihie 0 dpddl il Adgiaas om Gl Var(Bors) — Var(Bgrs)
LA pdall iyl Al o)yl

) il il ez dgaill 22 aghig

canslial) 7 3saill g Aflsdiall il # 358 tHo

canslial) 7 3gaill a Al oyl 2 3gai tHY

dad Pla e Duliall & agidl aaan 2 Hausman Test  ladl el a) ae
135 .(Random Effect) dmgie jladl au ¢ (P-value > 0.05) <l 134 (P-value)
.(Fixed Effect) 4uagie jlas) & ¢ (P —value < 0.05) culs
Hal) Cpiia Clagy bl g igall

glad L das)l) Jaeay eliall JSAN G Lnad) 380D Gl I dubal) sda cidoe
-(2017- 2010) 5l I glae (om b daprall @l oY) Abisatl cilelial)
30 Lplid) 7 3l Chaags 4 Caagl) 138 gaaail

HHy = Bogy + T BiXj(it) + eit, i=12,..,N t=12..,T (1)
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(Unit Root Test) cbibudl Ay )aiul jlas) il Yl

¢ua (Levin- Lin- Cho Test (LLC) ol alaasul & cbibadl 4wl jlaay
Jutiy (Ho) dojiuall dpcajdll (b yi laxie ¢(P-value < 0.05) cwilS 13) sfiae clilull ()5S
.(P-value > 0.05) e cul€ 1) (uSall iy o(H1) Abadl G dll

(5) Jeanll el LS (sgiadl i syt llall (H Cpo Aeia) Hlod) el a
%5 (e BT H il P- value a gaes o H Gan

(Stationary Test) dypiiuy) JLad) il (5) Jg

. . Qi s . -

A LEial) A w probability | t-statistic | el
Level 1 0.0001 -3.85903 | HHI
Level 1 0.0038 -2.66868 P1
Level 1 0.0010 -3.07665 P2
Level 1 0.0001 -3.64507 P3
Level 1 0.0000 -68.2147 KQ
Level 1 0.0007 -3.21553 XQ

el Acliall Aagial) maasd e ylad) Lol
Olee Gsu (F Aaidl dpeliall GlAN (8 dnylly S (o danandl ADLaD) 2aa]
bl Al clahall ) sVl duhall sda cul (2017-2010) siall )
shge sy Aldg dalye 5 o maged IS L) & (Gl (aad el A8 Ly dpaladY)
RECIN [ PR
e (P1, P2, P3) &l \ghdse don)l) il jlad) 5 Jo¥) caldll z3sall 8
H(HHI) ddaidye d5e Hiae eliall S5l
HHI = F(P1,KQ,XQ)
HHI = F(P2,KQ,XQ)
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oLyl 13 2aan Gus (REFE) 5 (Pooled) dsgia o dlaaladl K(Lagrange Test)
200 laca @) aal Jod ol (b

g igaill il Luliall daagiall oo PoOlEd diagie :Ho

2z 3selll padil duwlidl RE 5l FE 4aagie :H1

dcapdll by Ho djpall oyl Jsd o Cus P- value el Dla (e ellig
gmaa &ally P- value > 0.05 dad culS 13 Hy abad)

(Lagrange Test) gitii (6) Jga
LM Breusch-Pagan Ll

P- value Js¥ z3sall
0.000 SN Al
HHI = f(P1,KQ,XQ)

0.000 FRREIRI
HHI = f(P2,KQ,XQ)

0.000 (AP

HHI = f(P3,KQ,XQ)

0.000 Sz 3gal

0.000 S Al
P1 = f(HHI,KQ,XQ)

0.000 Al Aabeal)
P2 = f(HHI,KQ,XQ)

0.000 A Aslaal)
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Lo e blael 200 cluadl) o al (aby o Jsd Y] s 2y ¢us (REFE)
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el A Zaagiall oo (RE) dalgdiall HEY) dangia tHo
ol Aadlall daagiall < (FE) ol HEY) dagie tHg

(Hausman Test) gl (7) Jsaa

Correlated Random Effects — Hausman Test
Probability Alalaall z el

0.8065 i)

0.0000 At Jsy)

0.0000 P

0.4666 i)

0.0000 3 k]

0.0000 -

zasall & V1 Aaleall il AW duagiall of (Hausman Test) it <kl

O ) JLsaY) & i Lay P- value > 0.05 dad culS Cus (RE) dingia & JoY)

dad Cun (FE) dingia o8 Jo¥) zsaill 8 &GN, 4l Aoleal) ol daclial) dungial)

b L)l hdse eSS A Guby 63 B £3sall Ay W LP- value < 0.05

iad Cus (RE) dungie & ) Abledl ol Ladlal) Langiall o SLad¥) il gl

) Laalidl) dmgial & (FE) dimgio of ) lasY) syl Ly P- value > 0.05
.P-value < 0.05 dad cus SB 7 3gall 210l 258 Aaleal
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Case LIl a5y Y (8) Jsaall b Gue sa LS AsY) dlladl) uai il el
i3S (HHI) Qaidyn Hd5e o dmll 53568 (PL) Jaa¥) mll Gialed (g5inas
B3l () g5 s Baaly Baay ke ) moll Giela Bab) o) dus L eeluall S
(KQ) JWll Ll 2861 (ggina il (ol cllia (<0 o) diladlls 52ag (0.544) lae S5
OSAD e (XQ) naeail) i8S

Ji ol Alal Cangay gpine DB agay ) Al Ablad) b il el LS

sl Jd mll s 50l o) dus L eliall SHI e (P2) clanall ) dujeally 23]l

O ol Qs 82a5 (0.319) Jlater SN 5aL) ) (25 g Basly Bang laker Ayl
S e aaeail) 2865 Ll (fy A8EST (ggina il (o llia

sina Bl (5l 3sng pre JBY) bl Zisal) b A Al i il glas
bl cyelal Ly ((HHI) eliall S0 e dmi)ll 5568 (P3) ) ila Gialed
OSAD e ) 23Sy Ol uly 23BST (ggina 50 ol agag axe
Js¥) g agaill ladl) jlaniy) (lad @il (8) Jsas

Random Effect (EGLYS)
HHI = 34.081 + 0.544P1 + 0.008KQ - 0.153XQ

P- value (0.024) (0.023) (0.953)  (0.136)
R? F- statistic D.W Obs
0.14 0.04 0.69 56

Fixed Effect (EGLS)
HHI = 37.334 + 0.319P2 - 0.001KQ - 0.157XQ

P- value (0.000) (0.050) (0.993)  (0.193)
R? F- statistic D.W Obs
0.96 0.0000 0.65 56

Fixed Effect (EGLS)
HHI = 36.851 + 0.252P3 — 0.012KQ - 0.151XQ

P- value (0.003) (0.133) (0.936) (0.146)
R? F- statistic D.W Obs
0.96 0.0000 0.61 56
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S aaly o) G Al A58 (P2) sl ) dupeally Slgdl) 8 mpll il
8339 (0.251) e dupally S5l A8 mpll Gl 8215 () (5350 g Banly Bang sk
el J8 el ila o ppaeail) 8BS, JLl () 336 (ggina il (g @llia (S A ey
Casall Sl s e Al V) Gobiled) il 3155 bl ) dujeally
Ly leie dladl ciluhs Bacy Aol Gl ae Lyl o KL (gl
0 s W .(Mohammad et al., 2015) s «(Suminto & Yasushi, 2011)
sile e (HHI) eliall S (goine 580 (o asms pre copell 2@ 280E) Al
S Cilaleal i milly Aelady) bl Al daill sdas (P3) mull ila
il (F agmg axe Laad bl jelag .(Chia et al., 2015) duly ae 3w LiSly 4l
) sila Gl o il 8BSy Jll ) BES (g0 IS (ggina

ga'm\ C.UA.M g.kﬁ\ eV Jalad il (9) Jdo

Random Effect (EGLYS)
P1=20.966 + 0.174HHI — 0.079KQ + 0.008XQ
p- value (0.005) (0.025) (0.352) (0.889)
R? F- statistic D.W Obs
0.11 0.09 0.99 56
Fixed Effect (EGLS)
P2 =27.268 + 0.251HHI — 0.112KQ + 0.040XQ
p- value (0.000) (0.050) (0.399) (0.675)
R? F- statistic D.W Obs
0.74 0.000 1.87 56
Fixed Effect (EGLS)
P3 =42.887 + 0.192HHI — 0.104KQ + 0.004XQ
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p- value (0.000)  (0.133) (0.432) (0.966)
R? F- statistic D.W Obs
0.74 0.000 1.90 56

)
t S il e laygs mlall he A gana el Jlail) jglif il

Miaa dulgall delioall pUad & dmlly o luall SSAN Gn dinge 2dala 3Dle 25y .1
ad) Jasi Le e daail) ol il 28y . JLall Glae G 8 dayaall IS, L
.(Hmeadat, 2005) 4d) Juas L (e daiull sa cabial S ((Margarida, 2015)

Gyina il Jdlaa¥) mll Gl e eliall S Cinsay (gpina 8L 252y .2
I9ag paeg cDlanal) ) (Aupeally Slsdll J8) m)l) Gila o eliall SN ey
Al Jeagi Lo e Al o2a il a8y .yl ila Glala o Sl (gpien il (g
(Amjad, 2007)

@sima il celiall S e Jlaa) ol Ghaled Ciaga (sina il 299 .3
paey ¢ gelall 3 e Gl ) (Aupaally 2305l J8) oyl lial Cinag
cgelinall S e mul) e Ghalgd ssina G d5ag

celiall S e il 486Ss JWl ul) A8UST (gsina il (6] 35ag a2 4

Al chdge oyl 6o JU) () 285D e 5l 6l 2smg a0 L5

tlua il

Aliaal) Lol 3 Abigatl) ileliall cilelhad aeal LU Anlady) clabd) Masl -1
ceallally (Aaall Goudl B lgiandlis (o ja Lay cdallall

5S5 83l dais 4u 3ak a8 ) s e i) dlead Lo el Has -2
(I s 2laaY) Ll 83L e Uadll (jians

il Lg3yaae 5305 dal (e Aatiiall syl @l Loe liaall cileladl) aey =3
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dad) galal
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.128-103 ¢(3)30 . 4ue Laia Yy
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sl Ll

el ol 3 dayl) Jaeay eliall K G A L(2005) Gosdly s
Gl dabiie ¢ pal) mldl 8 elicall (glaill dauld duhn b)Y sl
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