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Evaluating the Effects of Repeated Amendments to Income Tax Laws
on the Levels of Social Welfare of the Palestinian Taxpayer
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Abstract

This study aimed to evaluate the effects of repeated amendments to the income tax
laws in Palestinian territories on the level of the ordinary taxpayer's welfare. To achieve
this goal, the descriptive analytical approach was applied. The study data was collected
through a survey designed to measure the effects of these amendments on incomes,
deductions of a social nature , exemptions, and their impact on the level of the welfare of
the ordinary taxpayer. Various statistical indicators were used to analyze the study data and
to test its hypotheses. The results included the following:

The change in income tax laws recorded a low impact on the level of the welfare of
the Palestinian ordinary taxpayer, amounting to 15.29% of the desired level, three-quarters
of which is due to the change from Law No. 25 of 1964 amended to Law No. 17 of 2004.,
and the rest was ascribed to other amendments in the upcoming legislations. The results of
testing the study hypotheses confirmed that there is no statistically significant relationship
between the amendments to the income tax laws on income, deductions, and exemptions to
the level of welfare of the natural taxpayer, and the correlation between any of them and the
taxpayer's welfare level is also weak. The relationship between the length of the adjustment
period and the taxpayer’s level of well-being is not statistically significant.. There was also
no statistically significant difference between income, deductions of a social nature, and
exemptions in their relationship to the taxpayer’s level of well-being.

The recommendations included the need for the government to adopt a rational tax
policy, carry out comprehensive reforms in the tax system and its administration,
rationalize the amendment processes in tax laws to ensure balance in achieving economic
and social tax objectives, and take into account, in future legal amendments, the need to
raise the level of welfare of the ordinary taxpayer through granting more socially oriented
incomes exempts and increasing expenditures of a social nature in a manner that enhances a
decent living for the taxpayer and their family, and preserves the collection capacity of the
tax system. Finally, more family exemptions should be adopted in respect for the elderly,
the young, and the disabled .

Keywords: Tax Policies, Income Tax Laws, Taxpayer Social Welfare Level, Tax
Deductions, Tax Exemptions.
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ANOVA?
Sum of Mean
Model Squares | df Square F Sig.
1 | Regression | 4.966 1 4.966 A77 715
Residual | 56.034 2 28.017
Total 1.000 3

a. Dependent Variable: prosperity-grand total

b. Predictors: (Constant), exempt item total record

Model Summary cdball (ails (9) Jgia

R Adjusted R
Model| R | Square Square Std. Error of the Estimate

1 |.285%* .081 -.378 5.29313

a. Predictors: (Constant), exempt item total record
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gcg..\hl\ lal) duald, (ggiwag JaAl

Sum of Mean
Squares df | Square F Sig.
Regression .685 1 .685 414 .586
Residual 3.315 2 1.657
Total 4.000 3
Dependent Variable: prosperity-grand total
Predictor: shift validity years

Model Summary<laleal) (12) Jsaa

Multiple Adjusted R
R R Square Square Apparent Prediction Error
414 171 -.243 .829

Dependent Variable: prosperity-grand total

Predictor: shift validity years
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Test Statistics?

INCOMES | eductions exemplts prosperity-
grand grand effect grand grand total
effect effect

Kruskal-Wallis H 3.000 3.000 2.700 .300
df 2 2 2 2
Asymp. Sig. 223 223 .259 .861
a. Kruskal Wallis Test
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